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Research Update:

LeasePlan Corporation N.V. Downgraded To
'A-/A-2' On Weakened Financial Profile;
Outlook Neg

Rationale

On Cct. 17, 2008, Standard & Poor's Ratings Services |lowered its | ong- and
short-termcounterparty credit ratings on Dutch bank LeasePl an Corporation
NV. to "A/A2" from'A A1 . The outlook is negative.

The downgrade reflects our concerns about a sharp weakeni ng of
LeasePlan's financial profile amid difficult tinmes for whol esal e funded banks
and a likely econom c slowdown in nost of the countries where the bank
oper at es.

We view positively the €1.5 billion, three-year credit facility that
ultimate owner autonotive group Vol kswagen AG (VW A-/Stabl e/ A-2) granted at
end- Sept enber 2008 and the Dutch authorities' announced conprehensi ve package
of measures, including a wider definition of collateral accepted by the
central bank in exchange for liquidity support. W believe these one-off
actions help stabilize LeasePlan's funding profile and renove nost of our
i medi ate concerns regarding the bank's liquidity position. However, we
consider that LeasePlan's structurally unfavorable funding profile, including
hi gh reliance on whol esal e funds and rapi d busi ness grow h during recent
years, is a nore pronounced weakness in the current environment.

We expect the bank to nove toward a nore conservative funding profile,
but believe that this could sl ow business growh and squeeze margins, due to
the rising cost and likely |ower availability of whol esal e funds goi ng
forward. In addition, sluggish econonmic conditions will likely hanper the
credit quality of LeasePlan's corporate clientele and raise credit risks in
2009, albeit fromhistoric | ows.

The ratings on LeasePl an continue to reflect its strong and diverse
franchise in vehicle fleet |easing. Asset quality should remain sound overal
and operating perfornmance satisfactory, due to healthy but eroding nargins
that can absorb higher credit risks. Leaseplan's banking license is also a key
credit strength giving it access to European Central Bank liquidity |ines,
provi ded that the bank has eligible assets to offer as coll ateral
Capitalization is adequate for the rating, and we do not expect the bank to
materially | everage on potential Basel Il capital relief.

LeasePlan is directly 50% owned by Vol kswagen Bank GrbH (A/ Stabl e/ A-1),
itself a wholly-owned subsidiary of VW Two Qul f-based investors, Mibadal a
Devel opnent Co. PJSC (AA/ Stabl e/ A-1+) and A ayan Group (not rated) own the
remai ni ng 50%

LeasePlan is not a captive subsidiary of the VWgroup, because the bank
is operationally independent from VWand does not share its custoner base. The
rati ngs continue to reflect LeasePlan's stand-al one creditworthiness and do
not include any uplift for group or system c support.
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Neg
Outlook
The outl ook is negative. Al though we wel cone the parental and government
support measures, we consider that the refinancing environment will remain
chal | engi ng for whol esal e funded banks and that the risk of deterioration in
the funding profile cannot be ruled out. The outl ook al so takes into account
the possibility that profitability or asset quality could further weaken the
financial profile, especially if the economc downturn is nore severe and
| onger than antici pated.

W& woul d consi der a downgrade if the above-nentioned el ements
material i ze.

A revision of the outlook back to stable would necessitate denonstrated
resilient earnings generation over the com ng downcycle and the restoration of
a nore conservative funding profile, including del everagi ng of LeasePl an's
bal ance sheet.

Ratings List
Downgr aded; CQutl ook Action
To From

LeasePl an Corporation N. V.

Counterparty Credit Rating A-/ Negativel A-2 Al Stable/ A1
Downgr aded

To From

LeasePl an Corporation N. V.

Seni or Unsecured (6 issues) A- A

Subordi nated (1 issue) BBB+ A-

Conmrer ci al Paper (1 issue) A-2 A1
LeasePl an Finance N. V. (Dublin Branch)

Seni or Unsecured (20 issues)* A- A
Rati ngs Affirned
LeasePl an Fi nance N. V. (Dublin Branch)

Conmer ci al Paper (1 issue)* A-2 A1
*CQuaranteed by LeasePl an Corporation N. V.
NB. This list does not include all ratings affected.
Additional Contact:
Financial Institutions Ratings Europe;FIG_Europe@standardandpoors.com
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Ratings information is available to subscribers of RatingsD rect, the

real -tinme Web-based source for Standard & Poor's credit ratings, research, and
risk analysis, at ww.ratingsdirect.com It can also be found on Standard &
Poor's public Wb site at www st andardandpoors. com sel ect your preferred
country or region, then Ratings in the left navigation bar, followed by Credit
Ratings Search. Alternatively, call one of the followi ng Standard & Poor's
nunbers: Cient Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow (7) 495-783-4017.
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