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Research Update:

Dutch Bank LeasePlan 'BBB+/A-2' Ratings
Affirmed On Continuing Group Support; Outlook
Stable

Overview

e On April 16, 2015, LeasePlan announced that di scussions between its
current 100% sharehol der, G obal Mbility Hol ding, and a group of
i nvestors regardi ng a potential change of ownership have been termn nated.

W still view LeasePlan as noderately strategic to its ultinate parent,
Ger man aut omaker Vol kswagen AG (VW, and continue to assess LeasePlan's
stand-al one credit profile at 'bbb'.

« W are consequently affirm ng our 'BBB+/ A-2' ratings on LeasePlan and
renovi ng them from Credi t Wat ch negati ve.

 The stable outl ook reflects our expectation that LeasePlan will renmain an
i mportant investnment for VWand that it can naintain its strong
capitalization and prevent any deterioration in asset quality.

Rating Action

On May 21, 2015, Standard & Poor's Ratings Services affirmed its ' BBB+ A-2'
| ong- and short-termcounterparty credit ratings on Dutch Bank LeasePl an
Corporation N V. The outl ook is stable.

At the sanme tinme, we renoved the ratings from CreditWatch, where we pl aced
themwi th negative inplications on April 8, 2015.

Rationale

We have affirned the ratings because we believe that LeasePlan is likely to
continue receiving support fromVWshould it fall into financial difficulty,
and that LeasePlan's stand-alone credit profile (SACP) renmmins stable at

' bbb' .

We continue to believe that LeasePlan is a "noderately strategic" subsidiary
of VW as our criteria define this term Follow ng the announcenment on April
16, 2015, that discussions on a potential change of ownership have been

term nated, we believe that VW which owns 50% of LeasePl an's 100% shar ehol der
A obal Mbility Holding B.V., is now unlikely to divest this stake in the near
term Moreover, we view LeasePlan as a successful investrment for VWand

bel i eve that both entities maintain strong comrercial relationships. However,
LeasePlan is not an integral part of VWWs long-termstrategy or tightly
integrated with the group, and there are currently few |inkages between
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Stable

LeasePl an's business activities and those of VWthat would induce a | ong-term
conmitment of VWs managenent toward LeasePl an

In our view, LeasePlan's SACP is stable at 'bbb'. We consider that LeasePl an
has a "noderate" business position because the resilience of its business
nodel mitigates its narrow focus on the | easing business in the highly
cyclical autonotive sector. Anong other things, this is due to LeasePlan's
adequately diversified revenue streans by geography and sources. In addition
LeasePl an's capital and earnings are "strong" in our opinion because we
bel i eve that our risk-adjusted capital (RAC) ratio for the bank will increase
toward 12.5% 13. 0% by 2016 on the back of above-average profitability that

all ows for steady organic capital building. Qur view of LeasePlan's risk
position as "adequate" bal ances the bank's inherent exposure to residual val ue
risk against a low credit risk profile. W consider LeasePlan's funding to be
"bel ow average," given its continued reliance on whol esale funding, despite a
diversified funding base; and its liquidity to be "adequate," owing to
satisfactory liquidity buffers. W also note that LeasePlan's year-end results
for 2014 were in line with our expectations for the year

Outlook

The stable outl ook reflects our expectation that LeasePlan will remain an
i mportant investment for VWand that it can naintain its strong capitalization
and asset quality profile.

Under our base-case scenario, we expect LeasePlan to renmain within the VW
group, and we believe that VWwoul d provi de extraordi nary support to LeasePl an
in the event of stress, although we don't believe such support will be needed
in the foreseeable future. W also expect LeasePlan to maintain a RAC ratio

hi gher than 10% and continue to conservatively nmanage its exposure to residua
val ue ri sk.

We could lower the ratings on LeasePlan if we no | onger considered the bank to
be a "noderately strategic" subsidiary of VW This could happen if we

consi dered LeasePl an's inportance to the VWgroup to be reduced, or if VW
started to question LeasePlan's presence within the group. We night also | ower
the ratings if LeasePlan's SACP were to weaken. This could result fromour RAC
ratio for LeasePlan falling bel ow 10% due to deterioration in the economc
environnents of some European countries, or nore aggressive capita

managenent, notably if the bank entered into acquisitions.

A positive rating action would be possible if we saw a naterial inprovenent in
LeasePl an's capital and funding profile, which we currently view as unlikely.

Ratings Score Snapshot
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To From

ssuer Credit Rating BBB+/ Stable/A-2 BBB+/ it ch Neg/ A- 2

SACP bbb bbb

Anchor bbb+ bbb+

Busi ness Position Moderate (-1)
Capital and Earnings Strong (+1)
Ri sk Position Adequat e (0)

Moderate (-1)
Strong (+1)
Adequat e (0)

Stable

Fundi ng and Bel ow Average (-1) Bel ow Average (-1)
Liquidity and Adequat e and Adequat e
Support +1 +1
GRE Support 0 0
G oup Support +1 +1
Sover ei gn Support 0 0
Addi tional Factors None None
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Stable

LeasePl an Australia Ltd.

Seni or Unsecured BBB+ BBB+/ WAt ch Neg

Conmer ci al Paper* A-2 A- 2/ Wt ch Neg
LeasePl an Fi nance N.V. (Dublin Branch)

Commer ci al Paper* A-2 A- 2/ Wt ch Neg
LeasePl an New Zeal and Ltd.

Conmer ci al Paper * A-2 A- 2/ Wat ch Neg
*Q@uar ant eed by LeasePl an Corporation N. V.
Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com
Conplete ratings information is available to subscribers of RatingsDirect at
www. gl obal credi tportal.comand at spcapitaliq.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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